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The study used an analytical approach by reviewing the
contract models of Jordanian Islamic banks. It compared
DO https://doi.org/10.59759/ these models to the most accepted Shariah views to show
business.v5i3.1832 how changing the legal status—from a simple guarantee
(kafalah) to a paid agency (wakalah) -affects the way rights
are written and the legality of the fees charged.

The study found that the letter of guarantee remains

a guarantee (kafalah) even if fully covered; therefore, it is
prohibited to charge a fee for the guarantee process itself, while the bank is permitted to
charge a commission for agency (wakalah) services in payment or to cover the actual
administrative expenses for issuing the letter.

The study concludes that Jordanian Islamic banks follow a balanced approach that
combines Shariah controls and practical needs by characterizing the letter as a legitimate
guarantee supported by a paid agency, ensuring the compatibility of the approved models
with the objectives of Shariah in protecting rights and facilitating contemporary financial
transactions
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Gertiemen,
You are kindly requeiied 10 Hiue 3L OUr Mspon ity
0d on our betwl! a Letter of Indemnity! Gua sncee oo
thw following terms and sulbject to the conditines
hereunder stated

In favowr of

For acceunt of

For the wum of

Vatid until

n respect of

CONDITONS
1+ This spplication, mcluding any Letter of indemmity/
Cuarantee mued purtuant theveto, shall, in af respects,
$u tubject to and paversed by the Agreement for the
usuarce of Bask Cusrantews upned by us and kept with
you. The tarms and cond tions where of shall fully spply
to thes spplicoton and any Jetter of Indemnay/
Guarantee luseed puricant therets
2+ 'We hereby wrevocably authorse you to debat cur
acgount with you with all ameunts seprevesting the
valwe of the sbowe named Letter of Indemnty/
Cuarantiee togetner with your charges comvisions
3nd axpeosm what 40 ever and we undentale o pay
such amounty 1o you i cmb on yout first demand.
3+ It is agroed and understood that the ongna Letter of
Indemnity/ Cuarantes shad be retumned to you fer
cancellation before pxpry date together with &
from the beneficiary 3 dachapng
you from all obigations and responsbilties what w0
ever theve under.
4+ We condrm that the validity of the required Letter of
y! ol % Nature end that
our obkgations and Goblives there under will not be
relossed eccept when the original mstrument and sy
extenion there of is retsemed to you far cancellation

Name of Apglicant
Signature
Narme of Guarantor
Signature
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